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TROUTMAN SANDERS LLP

ATTORNEYS AT LAW
A LIMITAD LIABILIVY PANTRURUHIP

401 4TH BYREET, N W - SUITE 1000
WASHINGTON, DC 20004-2134
www {rovizansandarg com
TELEPHONE 3202-2T4-2080

Sandma L Brown Direct Dial  202-274-2050
sandsa brown@troutmansenders.com Fax 202.854-5603

October 30, 2008

Via E-filing
The Honorable Anne K. Quinlan

Achng Secretary
Surface Transportation Board
395 E Street, SW
Washington, D.C. 20423-0001

RE: STB Finance Docket No. 35160, Oregon International Port of Coos
Bay—~Feeder Line Application—Coos Bay Line of the Central Oregon
& Pacific Railroad, Inc.

Dear Secretary Quinlan:

The Oregon International Port of Coos Bay (“Port™) hereby respectfully files this steel
price update letter with the Surface Transportation Board (*Board”) m the above-captioned case.

As the Board prepares to make its decision regarding the Port’s feeder line application,
this update is necessary so that the Board has the most up-to-date information possible regarding
current market prices for steel assets. If the Board grants the Port’s application, the Board will
have to determine the net liquidated value (“NLV™) of the Coos Bay rail line. Board precedent
favors use of the most current valuation information possible when determumng the NLV of a
rail lme, a practice which is more in line with Supreme Court takings precedent such as Kirby
Forest, 467 U.S. 1, 9-11 (1984), where the Court held that the date of taking is the appropriate
valuation time See also the Port's Petition for Leave to Supplement the Record and Valuation
Update at pages 3-4 (filed Oct. 17, 2008) (“Valuation Update™), Thus, in order that the Board
may have the most recent valuation information possible, and for the other reasons previously
noted by the Port, acceptance of thus steel price update is warranted, /d at 2-5.

The following table shows the market steel prices for reroller, other track matetials
(“OTM™), and scrap rail from October 29, 2008, the most recent date available. These prices arc
taken from the daily index published by the American Metals Market (*AMM™), an independent
source found reliable by the Board in pnor proceedings. Valuation Update at 6. The pnces
shown below are expressed as both per gross ton (how AMM presents them) and per net ton to
maintain consistency with prior evidentiary filings in this case. Conversion of a price per gross
ton to a price per net ton simply involves multiplication of the price per gross ton by 0 8929
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because a gross ton is 2,240 pounds and a net ton is 2,000 pounds.

OTM
ton / net ton

10292008 | $275 7 5246 $225 / $201 swo; $161

See the AMM price sheet attached to this letter. As mentioned in previous filings, AMM index
prices are not available untl early the next momng. Hence, the prices from October 29®
represent the most current data available.

As shown in the above chart, stecl prices have dropped again smce the Port filed 1ts
Valuation Update on October 17, when the relevant prices were $275/246 (reroller), $275/246
(OTM), and $210/188 (scrap). Prices now appear to be settling back to a more steady level
consistent with the prices during the last scveral years except for a brief and unusual spike dunng
a few months 1n the middle of 2008, See Exhibit 1 to Valuation Update.

The Port appreciates the Board's attention to these updated steel price figurcs.’ Please
fecl free to contact me if you have any questions.

Very truly yours,

&uw[

enclosure

cc:  all parties of record

! AMM calls this “rail crops.”
2 AMM calls this “random rails

3 As stated above, updating the steel prices is consistent with and necessary under applicable
legal precedent notwithstanding CORP’s self-serving opposition it raised in its October 21 Reply
which the Port predicted CORP would file. While the Port has ample justification for responding
to CORP’s filing, including its unconstitutional assertion that CORP and its hedge fund owner
should get a bailout windfall from a steel price spike that matched its timing for its unlawful
embargo and abandonment, the Port does not intend to file a response to CORP’s October 21.



AMM SCRAP IRON AND STEEL PRICES

Prices affective Wednesday, October 29, 2008
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