RAILROAD-SHIPPER TRANSPORTATION ADVISORY COUNCIL
Washington DC
MINUTES OF MAY 2, 2007 MEETING OF THE

RAILROAD-SHIPPER TRANSPORTATION ADVISORY COUNCIL

The Railroad Shipper Transportation Advisory Council (the “Council”), pursuant to notice, held a meeting on May 2, 2007 in the Hearing Room of the Surface Transportation Board, 395 E Street, SW, Washington DC.  The meeting was called to order at 8am.
The following members were present:  Connie Thede, Muscatine Power & Water; James Brunkenhoefer, United Transportation Union; Rick Webb, Watco Companies; Reilly McCarren, Arkansas and Missouri Railroad; Charles Marshall, Farmrail; D. J. Kratzberg, Exxon Mobil, Dean Piacente, CSX Transportation, Larry Parsons, Wheeling and Lake Erie Railway; Bruce Ridley, Packaging Corporation of America; Terry Voss, Ag. Processing; Robert Pugh, Georgia Pacific; Eric Butler, Union Pacific Railroad; Owen Zidar, Kansas City Southern Railway; Roger Fray, West Central Cooperative; Francis P. Mulvey, Surface Transportation Board; Douglas Buttrey, Vice Chairman, Surface Transportation Board; Charles Nottingham, Chairman, Surface Transportation Board; William Gelston, Federal Railroad Administration. Absent was Bill Matheson, Schneider National.
I. Opening by Chairman Nottingham
· Reviewed upcoming Board hearings
· Discussed legislation in Congress which could affect STB jurisdiction
· Reviewed affirmation of Otter Tail decision by 8th Circuit Court of Appeals
II. Financial Report was reviewed 
· RSTAC expenses have increased as a result of more frequent meetings
· Members approved a dues increase of 50% retroactive to 1/1/2007
III. Council Business
· February 1st meeting minutes were approved for placement on the STB website. 

· Consolidation of Rail Shipper (“Peak Season”) meeting with North American Rail Shippers’ Association meeting in DC was reviewed.  The Council decided to provide literature, including position papers and a general description of the council at the meeting in an effort to improve rail customer awareness of the Council and its functions 
IV. Position Paper
· Position Paper on Short Line Investment Tax Credit was reviewed, completed and approved for final adoption by e-mail ballot
V. General Discussion
· Pending legislation in Congress
· Tax credits

· Safety regime

· Regulatory framework

· Pre-emption issues

· Rail volume trends and changes in market share
· Recent improvements in rail service
· Hazardous material liability issues

· Customer difficulties adapting to mileage-based fuel surcharge programs
· Merchandise service pilot project
· Rail network capacity issues
· Failure of highway network capacity to keep pace with demand
· Motor carrier issues recruiting and retaining drivers

· Shift of demand from Northeast and Midwest to Southwest and Southeast (areas historically without much excess capacity)

· Institutional challenges to full utilization of rail network for regional traffic

· Customer concerns that any tax credit investment will be spent for expansion

· Issues associated with long planning horizon associated with rail investments

· Impact of private equity/hedge fund investment

· Passenger v. freight capacity allocation issues in urban areas
IV.
 Next Meeting – Will be held on July 25 & 26, 2007.
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